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Course Description: This course is designed to increase the accounting skill level of students entering into the accounting and finance professions. It is designed to enhance your knowledge of both the preparation and use of financial statements as they relate to the fields of accounting and finance. Throughout the semester, you will be expected to demonstrate a sufficient understanding of the processes leading to the preparation of financial statements and competency in examining financial statements and other reported data. The course has been designed to achieve the following objectives:
(1) To review the basic financial statements covered in ACFI____ with a more in-depth understanding of the actual preparation of these statements. There will be in-depth coverage of the accounting cycle, including transaction analysis, the adjusting process and preparation of financial statements.  Particular emphasis will be given to the “articulation” of financial statements with one another. All students will demonstrate proficiency in the preparation of the three major financial statements. Particular emphasis will be give to the Statement of Cash Flows.  There will be detailed study of specific areas of accounting that are especially important to financial analysis including inventories, accounts receivable and property, plant and equipment.  
(2) To thoroughly understand the role of accounting and its importance to financial analysis.  You will gain familiarity with accounting conventions, definitions, principles and procedures that affect the use of analytical tools and techniques in financial statement analysis. 
(3) To comprehend accounting concepts involving cash basis versus accrual basis concepts. You will learn how the accrual basis differs from the cash basis and how investors evaluate both net income and cash flows in interpreting financial performance.
(4) You will develop proficiency in ratio analysis. Case studies will require both the computation of and understanding of key financial ratios. You will also learn how accounting conventions and assumptions can impact these ratios.

(5) There will be in-depth coverage of the time value of money. Thorough understanding of these concepts is critical to both upper-level accounting and finance courses. Throughout the course you will find that critical thinking and understanding of concepts are far more important than memorizing definitions and facts. These concepts are critical as you enter more challenging upper-level accounting and finance courses. 




ACFI ______
 COURSE OBJECTIVES/OUTCOMES
	                            Objectives
	                   Outcomes

	1.  In-depth study of financial statements introduced in ACFI ____including a focus on basic transaction analysis, double entry accounting and the double entry system of recording accounting transactions.
	Students will be able to understand what material is presented on an income statement, balance sheet and cash flow statement and how the statements articulate with one another. 

	2. Students will develop proficiency in basic accounting skills expected in upper-level accounting and finance courses, with particular emphasis on the accounting cycle, preparation of financial statements and cash/accrual accounting concepts.  Selected areas of accounting will be covered in depth, including inventories, accounts receivable and fixed asset accounting. 
	Students will demonstrate proficiency in basic transaction analysis, double-entry accounting, adjusting entries and preparation of financial statements expected as a minimum level of knowledge to enter upper-level accounting and finance courses.  Students will demonstrate the ability to prepare an income statement, balance sheet and cash flow statement.

	3. To understand the concepts used in producing accounting information and the meaning of the numbers introduced in the financial statements.
	Students will understand the difference between accrual basis and cash basis financial statements. Students will be able to evaluate both accrual basis net income and cash flows and how both are used to interpret financial performance. 

	4. Students will understand how to use financial information to make business decisions. 
	Course work will include case studies involving interpretation and understanding of financial statements; students will understand how various accounting conventions, principles and procedures can affect the use of analytical tools and techniques in financial statement analysis.

	5. To strengthen basic writing skills expected of professionals in the accounting and finance fields. 
	Students will complete writing assignments and case analyses in clear, proper English.  The emphasis will be on the clarity and conciseness needed for effective business writing. 

	6. To develop proficiency in time value of money concepts and valuation tools. 
	Students will be able to apply time value of money concepts and tools to estimate the value of financial assets and relate such concepts to the preparation of financial statements. 

	7.  To develop students’ ability to examine financial statements and other reported data and to work with actual financial reports to understand a company’s business activities and accounting choices.
	There will be several written case studies, which will require in-depth analysis of financial statements of publicly-held companies. 

	8.  To strengthen students’ understanding of financial ratios.
	Students will calculate financial ratios for case studies, compare the ratios to industry benchmarks, and analyze factors that may impact a particular company’s ratios. Students will also understand how accounting conventions and techniques can impact ratio analysis. 


Course prerequisite: ACFI ______  Financial Accounting Overview

This course assumes that you have a basic understanding of financial statements and that you have covered topics such as depreciation, inventory valuations, bad debts. 

Textbooks:  Financial Accounting, Libby, Libby, Short, 5th Edition, McGraw-Hill/Irwin
                     Understanding Financial Statements, Fraser and Ormiston, 8th Edition, 



Pearson Prentice-Hall


         Effective Writing: A Handbook for Accountants, May and May, 7th Edition, 


Pearson Prentice-Hall

Grading:      Exam 1 -   



20%


         Exam 2 -   



20%

                     Homework, Quizzes


10%


         Written Case studies

             20%


         Comprehensive final exam
             30%






           100%




ASSIGNMENT SCHEDULE – FINANCIAL ACCOUNTING





FOR ACCOUNTING AND FINANCE MAJORS

Libby (LLS)
Fraser and Ormiston (F&0)

	Class
	Topic

	      Reading
	Suggested problems and exercises

	1
	Introduction
	
	

	2
	Basic financial statements
	F&0 Chapter 1
	Complete 1.1 through 1.8 (p. 33). Case write-up: Case 1.2

	3
	 Basic financial statement      review
	LLS- Chapter 1
	 E 1-2, E1-4, P1-1, P1-3

	4
	Transaction analysis and the Balance Sheet
	LLS- Chapter 2
	E 2-5, E 2-7 

	5
	Transaction analysis and the Balance Sheet
	
	P2-1, P2-3, P2-4

	6
	 Income statement 
	LLS-Chapter 3
	M3-2, M3-3, M3-4, E3-5

	7
	 Income statement
	
	P 3-1, P 3-6

	8 & 9

	Adjusting entries and completing the accounting cycle
	LLS- Chapter 4
	E4-6, E4-7, E4-8, E4-9, P4-3, P4-9

	10
	Exam 1 
	CHAPTER 1-4
	

	11
	Cash flow statement
	LLS- Chapter 13
	E13-1, E13-4, E13-6, E13-7

	12
	
	LLS- Chapter 13
	E13-19, P13-1, P13-4

	13
	Accounts receivable
	LLS-Chapter 6(p290-299)
	E6-9, E6-10, E6-11, E6-12, E6-16, E6-19

	14
	Inventories and cost of goods sold
	LLS- Chapter 7
	M7-4, M7-5, M7-6, M7-8

	15
	Inventories and cost of goods sold
	LLS- Chapter 7
	E7-7, E7-10, E7-12, E7-13

	16
	Property, Plant and Equipment
	LLS- Chapter 8
	E8-2, E8-8, E8-10

	17
	Property, Plant and Equipment
	LLS- Chapter 8
	E8-11, E8-13, E8-20, P8-5, P8-7

	18
	Exam 2
	CHAPTERS 13, 6, 7, 8
	

	19
	In-depth analysis- Balance sheet
	F&O- Chapter 2
	Chapter 2 Self-Test; 

	20
	In-depth analysis- Balance sheet
	F&O- Chapter 2
	P2.6, P2.11, P2.14

Case 2.2 write-up (1-800 Contacts, Inc.)

	21
	In-depth analysis-Income Statement
	F&O- Chapter 3
	Chapter 3 Self-Test

	22

	In-depth analysis-Income Statement
	F&O- Chapter 3
	P3.1, P3.6, P3.10, P3.11

Case write-up: Case 3.2 (Applied Materials) 

	23
	In Depth analysis- Cash flow statement
	F & O- Chapter 4
	P13-4 (LLS)

Chapter 4 Self-Test, P4.1, P4.2

	24
	In Depth analysis- Cash flow statement
	F & O- Chapter 4
	P4.3

Case write-up: Case 4.1 (PetMed Express, Inc.)

	25
	Time value of money, Present Value concepts
	LLS – Chapter 9
	Ex 9-14 through Ex 9-25

	26
	Bonds – valuation and accounting
	LLS- Chapter 10
	E10-3, E10-4, E10-5

	27
	Bonds – valuation and accounting- Amortization schedules and the effective interest method
	LLS – Chapter 10
	E10-13, E10-14, E10-17

	28
	Quality of Earnings
	F&O – Chapter 5
	Questions 5.1 through 5.7

	
	Comprehensive Final Exam
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